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I. Background and objective

Introduction of new regulated activity (RA 13) 
for depositaries of SFC-authorized CIS

Current 
framework –
SFC product 

code 
requirements

Depositaries 
have 

important 
obligations

IOSCO 
standards on 

custody of 
assets 

enhanced

Most major 
markets 

provide direct 
regulatory 

handle
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II. Overview of the RA 13 proposal  
Scope of RA 13

Trustee

1. Unit trust 
structure

Global Custodian

Custodian

Sub-custodian 
(may further appoint 
sub-custodians)

Sub-custodian 
(may further appoint 
sub-custodians)

Top level – i.e. 
Depositaries

Non-top level

2. OFC/mutual 
fund structure
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II. Overview of the RA 13 proposal  
Scope of RA 13

Depositaries

of the following SFC-
authorized funds

Unit trusts (including retail approved 
pooled investment funds (“APIFs”))

Mutual funds

ETFs

Open-ended fund companies

Pooled retirement funds

REITs

Trustees of

pure MPF products  

MPF schemes and 

constituent funds

Non-retail APIFs
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II. Overview of the RA 13 proposal  
Estimated number of RA 13 entities and in-scope funds

AUM 
around 

USD200 
billion

Over 900 
SFC-

authorized 
funds

20 
potential 

RA13 
firms
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II. Overview of the RA 13 proposal  
Licensing and conduct requirements

• Paid-up share capital 
of HK$10 million

• Liquid capital of 
HK$3 million

• Paid-up share capital 
of HK$10 million

• Liquid capital of 
HK$3 million

• Product codes
• Remove annual 

internal control review 
report requirement

• New Schedule 11 to 
Code of Conduct

• Product codes
• Remove annual 

internal control review 
report requirement

• New Schedule 11 to 
Code of Conduct

• Individuals – licensed 
representatives / 
registered individuals

• ROs / EOs 
• Fit and proper
• New licensing 

examinations

• Individuals – licensed 
representatives / 
registered individuals

• ROs / EOs 
• Fit and proper
• New licensing 

examinations

• SFO
• Product codes
• Code of Conduct 
• Internal Control 

Guidelines
• MIC regime

• SFO
• Product codes
• Code of Conduct 
• Internal Control 

Guidelines
• MIC regime

Legal and 
regulatory 

requirements

Individual 
licensing 

requirements

Financial 
resources 

requirements

Conduct 
requirements

Firms conducting RA 13 business in 
HK must be licensed or registered
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II. Overview of the RA 13 proposal 
Consequential amendments

SFC codes and 
guidelines 
(including 

product codes) Subsidiary 
legislation
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III. Next steps

First 
Consultation: 

ending on 31 
December 2019

First 
Consultation 
Conclusions

+

Second 
Consultation

Second 
Consultation 
Conclusions

Legislative 
process
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III. Transitional arrangements

Transitional 
arrangements

Grandfathering 
of individuals 

Transitional 
period of around 

12-18 months 
from gazettal 

date
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www.sfc.hk

Thank you.
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