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AML/KYC procedures (11" UEEE 20 1 FEIY) means
the customer due diligence procedures required to be
carriecd out by a reporting financial institution
pursuant to any anti-money laundering requirements
or similar requirements (including requirements to
know a customer) to which the reporting financial
institution is subject:
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(a) means a contract which its issuer agrees to make

payments for a period of time determined. in whole or in

part, by reference to the life expectancy of one or more

Returns by

50C. Obligations
to furnish ret

Further obli

institutions

s o :’;‘:1?":""‘;‘:"")“9 individuals; and
S0E. API.»""C‘f"O" (NO.5) Bill 2017 (b) includes a contract -
obligations (1) that is considered to be an annuity contract in

accordance with the law, regulation or practice of the
jurisdiction in which the contract was issued: and

(11) under which its issuer agrees to make payment
for a term of years;
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Future Developments:
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Identifying and Reducing Tax Requlatory Burdens

Introduction

This Second Report recommends actions to eliminate, and in other cases mitigate, consistent with
law, the burdens imposed on taxpayers by cight regulations that the Department of the Treasury
(Treasury) has identified for review under Executive Order 13789. As stated in the order, it is the
policy of the President that tax regulations provide clarity and useful guidance. Recent regulations,
however, have increased tax burdens and impeded economic growth. The order therefore calls for
immediate action to reduce tax regulatory burdens and provide useful and simplified tax guidance.

The order directed the Secretary of the Treasury to identify significant tax regulations issued on or
after January 1, 2016, that (i) impose an undue financial burden on U.S. taxpayers, (ii) add undue
complexity to the Federal tax laws, or (iii) exceed the statutory authority of the Internal Revenue
Service (IRS). In an interim Report to the President dated June 22, 2017 (the “June 22 Report”),
Treasury identified cight such regulations. Executive Order 13789 further directs the Secretary to
submit to the President a report recommending “specific actions to mitigate the burden imposed
by regulations identified in the interim report.”

This Second Report sets forth the Secretary’s recommendations. Treasury expects to issue additional
reports on reducing tax regulatory burdens, including, as directed in the order, the status of
Treasury’s actions recommended in this Second Report.

Treasury Department Retrospective Regulatory Review

Treasury is committed to reducing complexity and lessening the burden of tax regulations. In
response to Executive Order 13789, Treasury’s Office of Tax Policy completed a comprehensive
review of all tax regulations issued in 2016 and January 2017. The June 22 Report identified eight
proposed, temporary, or final regulations for withdrawal, revocation, or modification. Treasur
continues to analyze all recently issued significant regulations and is considering possible reforms
of several recent regulations not identified in the June 22 Report. These include regulations under
Section 871(m), relating to payments treated as U.S. source dividends, and the Foreign Account
Tax Compliance Act.

In addition, in furtherance of the policies stated in Executive Order 13789, Executive Order
13771, and Executive Order 13777," Treasury and the IRS have initiated a comprehensive review,
coordinated by the Treasury Regulatory Reform Task Force, of all tax regulations, regardless of
when they were issued. Thus, most of the regulations subject to this review predate January 1,
2016. This review will identify tax regulations that are unnecessary, create undue complexity,
impose excessive burdens, or fail to provide clarity and useful guidance, and Treasury and the IRS
will pursue reform or revocation of those regulations. Included in the review are longstanding
temporary or proposed regulations that have not expired or been finalized. As part of the process
coordinated by the Treasury Regulatory Reform Task Force, the IRS Office of Chicf Counsel
has already identified over 200 regulations for potential revocation, most of which have been
outstanding for many years. These regulations remain in the Code of Federal Regulations (CFR)

1. Bxcutive Order 13771, titled *Reducing Reguiation and Controlling Regulatory Casts,” manages the casts associated with the
reguiatory complance by, among other things, generally requiring the identification of two reguiations for repeal for every new
reguiation that is proposed. Executive Order 13777, titled *Enforcing the Regulatory Reform Agenda,” sets forth procedures for
implementing and enforcing regulatory reform.
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To vepeal the violation of sovercign nations” laws and privacy matters,

IN THE SENATE OF THE UNITED STATES
APRIL 6 (legislative day, Aprrin 4), 2017

Mr. Pavwn (for himself and Mr. WiCKER) introduced the following bill; which
was read twiee and referred to the Committee on Finanee

A BILL

To repeal the violation of sovereign nations’ laws and privacy

matters.
1 Be it enacted by the Senate and House of Representa-
2 Hives of the United States of America in Congress assembled,
3 SECTION 1. REPEAL OF WITHHOLDING AND REPORTING

WITH RESPECT TO CERTAIN FOREIGN AC-
COUNTS.
(a) IN GENERAL—The Internal Revenue Code of
1936 1s amended by striking chapter 4.
(b) CONFORMING AMENDMENTS FOR RULES FOR

ELECTRONICALLY FILED RETURNS.—Section 6011(e)(4)

S O N W s

of such Code is amended—




Disclaimer, Copyright and Trademarks

The contents of this presentation shall not constitute legal advice, and may not be relied on as
constituting legal advice. CRS contains anti avoidance provisions, to prevent Financial Institutions,
persons or intermediaries from adopting practices intended to circumvent the reporting and due
diligence procedures, and effective enforcement provisions in the event of a breach of the rules.
Specialist, legal and tax advice will be required in order to avoid any direct, indirect or potential breach
of the CRS. The information herein contained is effective as at
27th October 2017.

The use of registered trademarks and associated logos in this presentation is for purely illustrative
purposes and is not intended in any way to infer, suggest or otherwise represent an endorsement or
otherwise of the contents of this presentation from or by any of the Financial Institutions represented.

All rights reserved. No part of this presentation may be reproduced, distributed, or transmitted in any
form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of Gowling WLG (UK) LLP (Singapore)
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